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TRANSNATIONALIZATION AS AN AGGRAVATOR OF THE
NATURE USE PROBLEM: CHALLENGES ON THE WAY TO
SUSTAINABLE DEVELOPMENT

Anomauia. B cmammi posenaHymo 6niue mpaHcHayioHanizayii Ha
3a20cmpenHsi npodieMu pecypcoKopucmy8anHs. Buokpemneno eukiuku Ha uLisaxy
3abe3neuents Cmano2o po3eUmK) uepe3 NPUsmy CyYCRiIbHO-COYIANbHO20, eK01020-
E€KOHOMIYHO020 I eKOHOMIKO-EK0JI02ITYHO20 KOHYENnMyaibHUux nioxoois. Jlocnioiceno
HOHAMMSL «EeKOJI02IYHO20 IMnepamugyy ma OiaieKmuuHy npupooy 63aeMooii 8
mpukymuuky oepoicasa—THK—omouyoue cepedosuwe. Budineno 06i epynu
YUHHUKIG  6NAUBY HA  PO3BUMOK  eKONo2iuHo20  MeHedxcmenmy  THK.
3mo0envosano pizHi 6apiaHmu GUHUKHEHHS  MPAHCSPAHUYHO20 DPUUKY mMda
MOJCIUBE  HANPAMKU — po3eumky  noditi.  Obepynmosano  HeoOXiOHicmb
8NPOBAONCEHHSAI KOHYenyil ,, IH8atPOHMEHMAIbHO20 napumemy ', sAKa Noe sA3aHa 3
HOWYKAMU KOMNPOMICHUX DIleHb W000 3HUMNCEHHS 3a2po3u Ol HACENeHHs |
npupoou miei abo HWOI KpaiHu 8i0 Odicepen Hebe3nexku, 00YMOGIeHUX
20CN00ApPCHLKOI0 OISIbHICIIO 8 THUUX KPAIHAX.

Kniwwuosi cnosa. Tpancnayionanizayis, THK, exonociunuii meneodcmenm
THK, mpancepanuynuil pusux, cmanutl po3eUmox, Omoyyrye cepedosuiye,
€KO0JI0CIYHI IMNEepamueu.

Almomauu}l. B cmamve PACCMOMPEHO GlNUAHUE MPAHCHAUUOHAIUIAYUU HA
06ocmpeHue np06./l€.}l/lbl PECYPCONOTIb306AHUAL. Buvioenenvr 6vi30661 Ha nymu
obecnevenus ycmou"tmeoeo paseumusl 4epes npusmy O6LI4€CWI@€HHO-COL}MCUZbH020,
I9KO0J1020-3KOHOMUUECKO20 u IKOHOMUKO-9KO0Jlo2cU4eCKo20 KOHYenmyajlbHblx
Nn00X0008. Hccneoosano noHAaAmue «9KoJI0cU4YecKo2o umnepamuea» u
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OUaIeKmu4ecKyro npupooy 63auMoO0eticmeuss 6 mpey2oibHUKe 20Cy0apcmeo—
THK—oxpyacarowas cpeda. Buvidenenvt 08e epynnvl (axmopos GIuUsHUs Ha
pazsumue 3Konocuyecko2o menedxcmenma THK. Cmoodenuposansvl pasznuunvle
BapPUAHMbBL 8O3HUKHOBEHUSL MPAHCSPAHUYHO20 PUCKA U 803MONCHbIE HANPABIEHUS
pazsumusi  coovimuii. O060CHOBAHA HEOOXOOUMOCMb  6HEOpeHUs KOHYenyuu
«UHBAUPOHMEHMANbHO20 — napumemay, KOmMopas — C6A3aHd ¢ NOUCKAMU
KOMAPOMUCCHBIX PeUleHUll N0 CHUMNCEHUIO Yy2po3bl O/ HACENeHUs U NPUpoObl Mot
UMY UHOU CMPAaHbl OM UCHMOYHUKO8 ONACHOCIU, 00VCI08NIeHHbIX XO3AUCMBEHHOL
0esimeNbHOCIbIO 8 OPY2UX CIMPAHAX.

Knwueevte cnosea.  Tpancnayuonanusayus, THK,  sxonocuueckuti
menedowemenm  THK,  mpancepanuumnviii  puck, ycmouuusoe  pazeumue,
OKpYHCaowas cpeoa, IKoN02udecKue UMNepamueol.

Annotation. The aggravating effect of transnationalization for nature use
is analyzed. Challenges on the way to sustainable development are discussed
through the prism of social, ecological-economic and economic-ecological
conceptual approaches. The concept of “ecological imperative” and the dialectic
character of interactions in the triangle “state — TNC — environment” are studied.
Two groups of factors pushing TNC to develop ecological management are
defined. Various options of cross-border risk occurrence and potential
developments of events are modeled. The practical utility of “environmental
parity” concept is substantiated, which is about finding compromise solutions to
reduce the threat for population and environment in a given country, coming from
business operation in other countries.
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The problem. The looming global ecological catastrophe, the aggravating
contradictions between rich and poor countries, the mismatch between
organizations and mechanisms of the global financial system and the existing
realities, the expanding confessional conflicts, the widening gaps between the
targets of consumption growth and the limited resource capacities to sustain it is

only a small part of global coexistence problems.



The purpose of the present article is to investigate the phenomenon of
“ecological imperative” that refers to the set of limitations and prohibitions which
observance is a must for further progress of the humanity has special importance
in the sustainable development context.

Review of publications. Scientific ideas on sustainable development,
stability, globalization are elaborated by classics of economic theory and
methodology; by authors of theories of cycles and crises; by representatives of the
conceptual approach to economic studies, based on physics and biology; by
theoretical studies on globalization, stable and economically secure development.
Yet, given the significant knowledge base, a number of problems have not been
addressed, including methods or mechanisms for implementing ecologically and
economically secure development in unstable socio-economic systems.

Problem setting. The abovementioned determines the need for studies of
the dialectics of interactions in the triangle “political state — TNC — environment”.

The main results of the research. The concept of sustainable development
results from the synthesis of three research areas: ecological, economic and social
ones. The sustainable development can, therefore, be interpreted and defined
depending on what area is prioritized. In the first area, the importance of
preservation of physical properties of the environment is emphasized; ecological
functions of nature are assumed to have absolute value, and the preservation is
described in terms and measures of scientific knowledge about its ecological
properties. In the second area, stability of economic benefits from use of nature
resources is emphasized. It is based on the argument that economic benefits from
use of nature need to be kept and increased, because they are assets of present and
future generations [7]. Followers of this idea say that nature assets can be
substituted by ones created by humans, and net profit from sales of nature
resources is available for consumption. In the third area, emphasis is made on
importance of sustaining the utility of nature, which refers to quality of life in the
broadest sense, and to assets created by humans in the narrowest sense. This is

supposed to involve higher costs than economic benefits and physically stable



environment. Addressed in this way, the concept of sustainable development
emphasizes values of human life, and aspects like justice, reduced poverty, human
capital or cultural heritage are included in its definition.

Social, ecological-economic and economic-ecological theoretical approach
to justification of the sustainable development concept should be distinguished.
The first approach, with its global perspective, is concerned with fostering the
integrated personality capable to take control over the nature and the economy. The
contemporary society has no attributes of development demonstrating its capacity
to implement this approach [9]. Poverty, inequality, backwardness,
underdevelopment are only part of the barriers on the way to the sustainable
socially oriented development. Deeper analysis should, therefore, be focused on
the other approaches: ecological-economic and economic-ecological ones.
Although their names may seem tautological, this does not matter much. The
ecological-economic approach puts emphasis on the primacy of ecological
component that is the principal objective and the principal source for sustainable
development. As regards economic-ecological approach, its objective is
sustainable ecological development, and the source for it is economic component.

The cosmopolite model of resource use has been strongly opposed by the
global community, especially its advanced stratum, who argues that the TNC
dominance has risen to the scales threatening the contemporary civilization.
Profit-making interests of large capitalists have prevailed over the national
interests, with national or traditional practices of nature use ignored and the gap
between developed countries and developing countries widened. There are some
who argues that the ideological platform for monopolization of the global
economic area by countries with developed capitalism and TNC is laid by the
milestone “theory of zero growth” [4]. Their central thesis — to suspend growth in
industry and promote it agriculture and services — is acceptable for highly
developed countries with rapid transition to the information society, the
increasing share of service sector in domestic GDP, and the established

infrastructure of key markets.



The developing countries are in the opposite situation, when information
resource has not become a productivity factor and market institutes and
infrastructures are at the embryonic phase. The only factor of their social and
economic growth is natural resources utilized in extensive ways (mining and
extraction industry is the key one in the transformative economies). The theory of
zero growth cannot, therefore, be embedded in economic strategies of developing
countries unless their productive forces are enhanced, nature use is intensified,
living standards of local populations are increased and antagonistic contradictions
are gradually eliminated. Now their key priority should be stimuli to industrial
sector, more rational use of nature resources, cost-effectiveness environmentally
safe use of resources [1].

Two groups of factors pushing TNC to create ecological management units
are referred to: external and internal ones. The external factors are determined by
the overall dependence of TNC operation on regular actions of various local
administration bodies and public administration procedures in mother countries
or accepting countries, participants of the international ecological management
networks, competitive environments and various public movements. It follows
that the external impact is embodied in the international ecological standards or
other requirements on rational nature use and ecologically safe conditions for the
vital activity of populations, which are imposed on TNC practices and
performance. The internal factors are related with initiatives launched by
ecologically conscious business communities within TNC. TNC (especially
Japanese and European ones) have high rates of spending on ecological
policies [2].

Ecological management in TNC has four phases of evolution:

1) management focused on observation of ecological laws (the reactive
corporation);

2) precautionary ecological management (the lean and precautionary
corporation);

3) strategic ecological management (the opportunity seeking corporation);



4) management focused on sustainable development (the responsive
corporation).

It follows that countries need to sign mutually beneficial cooperation
agreements. Their effort on this way needs to be intensified due to the two
situations [4]:

1 — a source of technogenous threat, located on the territory of a country,
threatens populations in other countries because of cross-border transfer of
polluting substances from this source in course of its normal exploitation or in
potential emergency situations;

2 — a technological process or an industrial enterprise, which is an essential
source of potential threat, may be transferred from one country to country by a
trade agreement.

Therefore, as ecological consequences of the life activity in a country do not
have borders, they have international significance. The above problems can be
solved by elaborating new guidelines for assessment of ecological risks and
strategies for their minimization and elimination at international level. Science has
established two central principles for cross-country relations: any business
operation in any country is subject to similar or equivalent requirements, in
conformity with its safety for the population and the environment (“equivalency of
safety level” principle); responsibility for a potential loss in a country, incurred by
a business operation in another country, shall be taken by the country where this
business is located (“polluter pays” principle).

However, these interdependent strategic principles can be implemented only
in relations of countries with quite similar level of economic development and
equivalent per capital economic resources. Once the above principles are
implemented in relations of countries with varying level of economic and social
development, it can trigger serious international conflicts [6].

A potential occurrence of trans-border risk and potential developments

triggered by it in the context of this study are illustrated in Figure 1.
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! }

High economic Low economic
performance, implemented performance, out-dated
ecological standards and and ecologically adverse
advanced technologies technologies

v v

Low level of domestic High level of domestic
ecological threat ecological threat

Trans-border
source of threat

Lower life expectancy, Low life expectancy, lack
increased social spending of funds for social and
on health care health care protection

Figurel. An occurrence of trans-border risk

As shown in Figure 1, although country A has higher economic performance
with higher ecological standards, its population is exposed to “external source of
threat”, located on the territory of country B, where the economic performance is
such that its domestic costs to reduce the risk from this source won’t be optimal to
achieve the maximal level of security; when allocated, the costs will decrease the
national security in this country. Each of these countries will pursue own “egoistic”
objectives: each will attempt to maximally reduce the risk for its population by
investing its funds to improve the security of objects located on its territory. For
the population of country A the source of insecurity is “external” and
“uncontrolled”, which raises the question on whether or not this country needs to
allocate part of its budgetary funds in measures to combat this “foreign” source of
insecurity, in order to have the domestic environmental performance stabilized [3].

A similar situation occurs when a technological process or an industrial
enterprise constituting a source of potential threat is transferred from one country
to another. Due to higher economic performance, country A has stricter security
norms in business than country B. Yet, due to low economic performance country

B is incapable to introduce similar norms of ecological security on its territory. As



a consequence, trade problems occur in relations of these countries. Their solutions
are confined to control of trans-border risks, when a source of threat (a business
product with the risk acceptable for country B) crosses the political border of
country A for which the risk from this source of threat is unacceptable according
its security norms.

The significance of the problem of trans-border risks control is equal to
global problems like reduction of military threat, where more effective solutions
could recently be found by formulating “military parity” concept based on specific
methods for compromise approach to decision making. It should be noted that
compromise decisions are cooperative by definition, as they fix cooperative actions
of partners (countries), focused on objectives that are common for them (reduction
of military threat in our case). At the current phase of our history, another more
difficult problem occurs: conceptualization of “environmental parity”’, which
implies making compromise decisions on reduction of environmental and human
risks in a country, caused by sources of threat generated by economic activities in
other countries.

The above said raises the importance of the appropriate institutional setting
for collaboration of international environmental organizations and governments in
coordinating global and regional priorities in environmental protection, with
emphasis on ecologically secure social and economic development.

Ecological problems have much broader perspective in the contemporary
global economy characterized by integration and globalization. No longer being
the ones confined to the nature use, they have overlapped economic problems
which, if not solved, won’t allow for ecologically and economically secure
development at country and global level; for rehabilitating the effective system of
global production and trade, based on global ecological standards and capable to
eliminate negative environmental effects of industrial productions; for
synchronizing “ecology — economy” relations to offer humans a chance for future
life [11].



It follows from the above that a foremost objective at country level is in
elaborating effective mechanisms to address vital ecological problems. Bearing
in mind their global scales, implementation of ecological policies per se would
not be sufficient to achieve ecological security, because solutions for these
problems touch upon all the aspects of the societal life. Considering multiplicity
of aspects involved in rational use of nature, we propose to elaborate
environmental policy focused on the environment rather than the nature, with the
environment referred to the whole natural world, from ecosystem to biosphere,
encompassing humans and their economic activities [2]. This means that the
environmental theory is based on combination of concepts “protection” referred
to as maintaining the nature in the form in which it exists without human
interference, and “preservation” referred to as human control of the nature,

aimed to preserve nature resources for future generations.

Conclusions. Global transformations are an objective-subjective process
generating serious problems and risks for development, especially for countries
with the transformational economy. While the priorities of economic globalization
are obvious (redistribution of resources in favor of developed countries), effective
solutions for sustainable development problems are yet to be found. Comparative
analysis of global development and sustainable development shows essential
contradictions in the two processes.

On the one hand, globalization seeks to establish a single economic area
allowing for free access to national markets and maximization of profits, with the
predominating economic component; sustainable development seeks to optimize
the correlation of “economy” and “ecology” and create conditions for the survival
of humans, with the predominant social and civilization component.

On the other hand, neither social sphere can be stabilized nor measures of
quality of life of all the social strata can be increased without stabilization of the
economy and stimulation of economic growth. Sustainable development is an
objective process by origin, because its ultimate goal is to prevent global economic

catastrophes originating in ecological-economic catastrophes. Whatever the



economic performance, absence of a human as the beneficiary of economic result
makes it absurd. Global development that has objective-subjective origin is always
dependent on vested interests of individual countries or transnational corporations.
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